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DIVISION OF STATE LANDS & FORESTRY

DEPARTMENT OF NATURAL RESOURCES
ROOiI 41 1 EMPlRE BUILDING

231 EAST 
'0OO 

SOUTH

SALT LAKE CIW, UTAH 84111

(8O11533-5381

0ctober

Scott M. Matheson
Governor

Gordon E. Harmston
Executive Director

Dept. of Natural Resources

William K. Dinehart
Dircctor

Mr. Tom Tetting
Division of Oil, Gas

BUILDING UA

RE: ML 22168 0G&H

Dear Tom:

Mi ni ng

L

EOARD MEMBERS

Walter D. Talbot Warren C. Haycock Hollis Hullinger Chandler St. John Paul S. Rattle George Buzianis

ex-officio Northern Eastern Area Forestry & Fire Southeastern Central

&

I

Enclosed please find a copy of the Reclamation and Escrow Agreement for the
lJestern Tar Sands bond. This bond was today accepted by the Division of State
Lands. Please notify llestern Tar Sands that they may proceed with their
mining operation on the above numbered lease.

The Division of Oil, Gas and Mining will be contacted prior to our release of
the performance bond.

Sincerely yours,

QErML
//70HN T. BLAKE
(/ nmennls REsouRcE SPEcIALIST

JIB/mh

Encl osure

Jack Sawyers. Chairman

Southwestern
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upon leases

rsArr attached

able and willing to reclaim the above mentioned

with the approved mining and'reclamation plan'

and the rules and regulatjons adopted in

THIS AGREEMENT, made and entered into thi s /? d day

of Oc/a/c-r ' l9fll'' between l'lestern Tar Sands' h ' a

corporationdulyauthorizedandexistingunderandbyvirtueofthelaws

ofColorado,aspartyofthefirstpart,andherinaftercalledthe
Operator,andtheBoardofStateLands,dulyauthorizedandexjstingbyvirtue

of the laws of the state of utah, as party of the second part' hereinafter

cal I ed the Board'

l.lITNESSETH:

WHEREAS,theOperatorhascertaincontractrightstoenter

hereinaftermoreparticularlymentionedanddescribedjnExhibjt

hereto; and

WHEREAS, the 0perator did on the 7'z^/ dal

ot ,/ln z lg )F/, file with the Division of 0il' Gas and

Mining, and the,Division of State Lands a ''Notice of Intention to Commence

Mining operation" and a "Mining and Reclamation Plan" to secure authorization

toengage,orcontinuetoengageinminingoperationsintheStateofUtah,

under the terms and prov'isions of the Mined Land Reclamation Act' Section

40-8, UCS, 1953; and

WHEREAS, the 0Perator is

"Iands affected" in accordance

the Mined Land Reclamation Act



C

parties

agree as

N0l,lTHEREFORE,forandinconsideratjonofthemutualconvenantsofthe

by each to the

fol 1 ows:

other made and herein contained' the parties hereto

1.

2.

3.

TheOperator.promisestorec]ajmthelandaffectedinaccordancewith
the approved m];'i;;-;';-'"tlu*ufi;;-p'i tl"tf: lritto Land Recl amation

Act, and the .ui.r'uii-r.!ur.ti;;; a'ooptea. in acloraance therewith'

and to compry,^,i;; ;ii tn6 termi"uni-t-onoitioni-oi Utah State oil;

ilr, 
"una"i'!oiotutuon Ttutt' ML 22168'

The 0peratof,. iq'lieu.of posling a-surety b91! hereby agrees to

depos i t t s c-'l-,(.'r'* F-i'oor 
i;;;;'..o^7w,olntlf;ut *"''"#+A ia"'t{.-t'uaing unY

iit.t.it earned on said fund'

The Board, in lieu of requiring a bond or other surety' agrees

to execute an fsciow Agreem.nt'*itt"lile-Operator 
and a third

;;.it to serve as escrow agent'

BY:

STATE c0L
C OJ NTY DENVER

OF

OF

ily that he. is tl! ffi iorEeoineCorporatlon' anr ..

Louis I.

INl.llTNEssWHERE0F,thepartiesofthefirstandsecondpartshereto

have respectively set their hands and seals thi t // //

day of Oc/n6<t ' 19 7/ '

Approved as to.form:

lffi[3::tl::^i,.?l.i3:;:i'k"i!:.i:;*i:?;:;.l:!:'.3ll

WESTERN TAR SANDS, INC'

Louis I. Jr. ,

c orporat i on

[,,_J \u
erat

H art,

said
^ c2mA

Hart Jr. alknowl edged

.-, rfl.,, -4+



STATE OF UTAH

DEPARTMENT OF NAN'RAL RESUJRCES

BOARD OF STATE LANDS

231 East 400 South

Salt Lake CitY, UT 84111

betweentheEoardofStateLands,hereinaftercalled
r:r srnrlq Inc- - hereinafter called the 0perator,

<\
Vt.
'r10,
-i'4t 

^- ,t o'r''i. c',*^
'-..-.,,.,'- //-

* ESCROI.I AGREEMENT *

AGREEMENT made thi t /f - date of ,2 y''l.n _, 192_,

the Board, and Western

and First I n terst ate

Bank , hereinafter called the ESCR0I'IEE'

WHEREAS, the Board and the 0perator have entered jnto a Mined Land

Reclamation Agreement' which agreement provides for and receives this Escrow

Agreement; and

WHEREAS, the Operator desires to execute this Escrow Agreement in lieu

of furnishing a bond or other form of surety for the purpose of meeting the

requirements of section 40-8-14, UCA, 1953, and all requirements of u.tah state

oil, !ias, and hydrocarbon lease, lfiL 22168;

NOI,I THEREFORE, IT IS THEREFORE AGREED:

1. Deposit of Escrow Fund' Commencing on the day

", -l'r--c/ rt,.. , rgfl/-, the Escrowee agrees to accept and

the 0perator agrees to deposit u.s. Treasury Notes having a current

market value not less than $64,500.00, in what will be hereinafter

referred to as the Escrow Fund, excluding interest accumulated

therein. All interest earned by the monies in said Fund shall be

payable to 0Perator.

2- Deoos'itorv of Fund- The Fund shall be held by the Escrowee until

such time as the Escrowee receives written direction, with respect

to the disbursement of said Fund signed by the Board' The

JI

,4d ''''

Tar Sands, I!e=



4.

5.

Accountino' The Escrowee shall furnish a formal accounting for the

Escrow Fund if and when requested by the Board'

Fee.ThefeeoftheEscroweehasbeenfixedbythe0peratorandthe

Escroweeunderseparateagreement,whereunderthe0peratorpayssuch

fee.TheEscroweeshal]notbeentitledtoanyadditionalfeefor

services rendered under this agreement'

Modification' This a(reement may not be altered

the express written consent of the 0perator' the

Escrowee.

of the first and second parts hereto

!f .it-ti i s, :o il daY

6.
or modified without

Board, and the

IN tf ITNESS t^lHEREOF, -th: parties

tuu. r.ip;;i'i;;iv lti-*'tir hands and

of ac/o6e: 19 F/ '
I,IESTERN TAR SANDS, INC'

(')lt rJ!"_, r#...;;k
Louis I. Hart, Jr', Pres'

BY:

BY:

STATE oF COLORADo I
currtriy-or- DENVER ) : ss t

0n thi, =o:d, . oq{ 9r ,Qof*/ _l:#;nT;'3:'}l{,ifui;;i1 .,

?.-#lST*'E-t? ;tnII:I"il*liliiii:,;i" i 
[;' i;:l',:Io': ;ff IIii I "i'o



a

ACKNOI,ILEDGEMENT

First Interstate Bank ' the Escrow Agent named in the forego'ing

Agreement'herebyacknowled9esthatthereison::'::::^.:.#

:;-' deposited to the credit of the Division of State Lands'

-o

Department of Natural Resources in the surn of ///( t/"f,"- ' said sum

constituting the fu'Escrow Fund; that it is aware of the within agreement'

that it agrees to make disbursement of the proceeds of the within named trust

account only within the provisions of the terms as outlined in said agreement'

First Interstate Bank

STATE OF UTAH

COUNTY OF SALT LAKE

/ aav ot(2c74'64L, .=='^!t,kia'uelng-6t-fre dulY

2\-,!,n'^t"r"*##u*W:p..,oniiri appEaFEE-EE:ir?,"r#",# .ll_+#+3;:il'.:;q,':i'!;;i_n.isthett:fTJ?i:'3l::

My Commission ExPires:

f- r4-f /

Residing in , Utah


